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Walmart Corruption Scandal in Mexico
Expanding business across national borders is always the dream of every big business. This is because such expansion comes with higher returns in terms of profits and opens up opportunities for diversification. This is the case for Walmart, a company that deals with retail business. Walmart stores are found in various areas in the United States of America. However, in recent decades, a neighbouring country, Mexico has proved to be a seriously significant market for Walmart. This is why there are so many stores in Mexico today. In fact, some analysts say that in every 5 Walmart stores, one is in Mexico. The expansion to Mexico has, however, been engulfed with serious allegations of bribery and corruption.
One case that was widely reported about Walmart corruption is bribing various officials in Mexico by the company to allow the company to construct stores in Mexico. As mentioned earlier, Mexico is one of the biggest markets of Walmart. However, instead of following the correct procedures of acquiring business rights and permits to construct stores in Mexico, the top or senior level management engaged in bribing local officials through corruption (Pulos & Jimenez, 2016). Furthermore, the senior level management officials also bribed government agencies to pass their standard tests for the stores constructed in Mexico (Heinemam, 2014). For a company that has already made a name for itself in its home country, the United States of America, it was unethical for Walmart to engage in bribing local officials to get permission to construct retail stores in Mexico. According to Pulos & Jimenez (2016), this allegation followed serious and in-depth investigations which discovered that over $241 million had been used in corruption by the company in the scandal.
[bookmark: _GoBack]Walmart chose to bribe local officials to so as to get permission to build more stores in Mexico. Furthermore, the senior level management must have thought that bribing official in Mexico would have fastened the process of getting permits to construct stores in the country (Pulos & Jimenez, 2016). Furthermore, the legal and ethical procedure to get assess and permission to build stores would have limited the company from constructing its stores in certain areas in Mexico. This being the case, corruption was used a tool of bypassing such limitation (Schoenberg, 2018). However, this bribery and corruption had impacts on both business and society. To the society, corruption denied opportunities to other business companies that were seeking to construct their structures in the areas which were taken by Walmart through bribery in Mexico. This denied opportunity meant that Walmart gained unfair competition in the market (Heinemam, 2014). On the other hand, the consequence of this corruption for the Walmart business is detrimental in the sense that once the public realizes that Walmart engages in such unethical business conduct, they avoid the stores. This can be seen in the decrease in stock value of Walmart by a significant 4 billion dollars after the commencement of the investigations into the Mexico corruption scandal by various local and international agencies (Barstow, 2012). Therefore, when people avoid buying from Walmart stores, the profit margins shrink and the company can make significant losses through a reduction in sales.
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